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Our Approach

(203) 872-6500

We use technical analysis to identify trends for:
 Risk management
 Market timing
 Alpha generation

Plea
se

 do
 no

t c
op

y, 
cit

e, 
or 

dis
trib

ute



Step 1: Understand top-down influences

Primary Trends
Key Levels
Sector Rotation
Market Internals
Macro Technicals

Our Approach

Plea
se

 do
 no

t c
op

y, 
cit

e, 
or 

dis
trib

ute



Step 2: Analyze charts bottom-up 

Multiple Time Frames
Technical Catalysts
Supportive Indicators
Price Objectives
Stop-Losses

Our Approach
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The SPX is in a cyclical bear within a secular bull
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Long-term indicators support the YTD downtrend
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Market internal measures lean overbought with the relief rally

(203) 872-6500

Sources: Bloomberg Finance, L.P. & Fairlead Strategies
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The breadth rebound yielded short-term overbought conditions
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However, the contraction yielded long-term oversold readings
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The VIX is into support in a high-volatility cycle
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Growth has rebounded versus value, which remains favored
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International markets remain in long-term downtrends vs U.S.
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The dollar is in a long-term strengthening trend
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Bitcoin has stabilized near support within its downtrend
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Gold is reacting to oversold conditions within its trading range
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WTI crude oil is oversold within its long-term uptrend
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10-year Treasury yields have reversed their downtrend channel
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Sector performance has favored energy and utilities

(203) 872-6500

Source: Bloomberg Finance L.P.

Plea
se

 do
 no

t c
op

y, 
cit

e, 
or 

dis
trib

ute



Momentum continues to favor defensive sectors vs. the SPX
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The technology sector has the biggest influence

(203) 872-6500

Source: www.spglobal.com
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Communication Services Consumer Discretionary Consumer Staples

Energy Financials Healthcare

We rely heavily on sector relative strength trends
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(203) 872-6500

Industrials Materials Real Estate

Technology Utilities

We are currently overweight defensives and energy
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Step 3: Have a mental checklist

What are the prevailing trends?
Does the long-term support the short-term? 
Are market internals at extremes?
Is the macro environment favorable?
Is there a technical (and fundamental) catalyst?
Does support/resistance lend a favorable 
risk/reward?
Is sector relative strength supportive?

Our Approach
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Step 4: Build a model

Define Goal(s): Invest in the U.S. equity market with 
preferred risk/reward metrics, leveraging sector 
leadership during uptrends while minimizing 
downside risk during downtrends
Determine Investible Universe: ETPs representing 
sectors, Treasuries (S-T/L-T), gold
Establish Portfolio Standards: Technical/ 
Quantitative Filters, Risk Thresholds, Equal-Weight, 
Monthly Rebalance
Backtest: Different Environments

Our Approach - TACK
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RISK OFF:

If 8 sector ETFs don’t pass the trend-following filters
 Buckets not taken by sectors will be filled

with “risk-off” assets

RISK ON:

Sectors with the best uptrends and the best momentum
 Qualifying sector ETFs fill up to 8

buckets of approximately equal size

See Defined Terms section at end for definitions.

FOR ILLUSTRATIVE PURPOSES ONLY

Our Approach – TACK
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2
6

Past performance is not indicative of future performance. There is no guarantee that this, or any, investing strategy will be successful. Companies involved in commodity-related
businesses such as gold may be subject to greater volatility than investments in companies involved in more traditional businesses.

TACK Price and NAV History
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FOR ILLUSTRATIVE PURPOSES ONLY

There is no guarantee that this, or any, investing strategy will be successful. Companies involved in commodity-related businesses such as gold may
be subject to greater volatility than investments in companies involved in more traditional businesses.

Our Approach – TACK

(GLD)
22.50%

(SPTS)
24.90%

(SPTL)
24.90%

(XLE)
12.45%

(XLU)
12.45%

Cash
2.80%

August-2022
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(203) 872-6500

For more information about Fairlead Strategies
please visit:

www.fairleadstrategies.com

www.fairleadfunds.com

@StocktonKatie
@fairleadstrategies

203-872-6500
info@fairleadstrategies.com
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Disclaimers & Disclosures

Information presented herein has been obtained from sources believed to 
be reliable, but the accuracy and completeness of summaries, conclusions, 
and opinions based on this information are not guaranteed. It should never 
be assumed that recommendations will be profitable or will equal the past 
performance of listed or recommended securities. For access to our full 
disclaimers and disclosures, including our policy regarding editor securities 
holdings, go to https://www.fairleadstrategies.com/disclaimers-and-
disclosures or email info@fairleadstrategies.com.
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TACK Disclaimers & Disclosures

Investors should carefully consider the investment objectives, risks, charges and 
expenses of the fund before investing. The prospectus contains this and other 
information about the fund, and it should be read carefully before investing. Investors 
may obtain a copy of the prospectus by calling 877-865- 9549 or emailing 
info@fairleadstrategies.com or it may be downloaded here.
The fund is distributed by Northern Lights Distributors, LLC. Northern Lights 
Distributors, LLC, Fairlead Strategies, and Cary Street Partners Asset Management LLC 
are separate and unaffiliated. Cary Street Partners is the trade name used by Cary 
Street Partners LLC, Member FINRA/SIPC; Cary Street Partners Investment Advisory 
LLC and Cary Street Partners Asset Management LLC, registered investment advisers. 
Cary Street Partners is the Advisor for the Fairlead Tactical Sector Fund (TACK). For full 
disclaimers and disclosures, please view Disclaimers and Disclosures.
Fairlead Strategies is a registered investment adviser and the Sub-Advisor for TACK. 
For access to the full disclaimers and disclosures for Fairlead Strategies, including 
their policy regarding editor securities holdings, go to 
https://www.fairleadstrategies.com/disclaimers-and-disclosures or email 
info@fairleadstrategies.com.Plea
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TACK Disclaimers & Disclosures

These materials are furnished for informational purposes only. Materials have been 
compiled from sources believed to be reliable; however, Cary Street Partners and 
Fairlead Strategies do not guarantee the accuracy or completeness of the information 
presented, or any summaries, conclusions, or opinions based on such information. 
Such information is not intended to be complete or to constitute all the information 
necessary to evaluate adequately the consequences of investing in any securities, 
financial instruments, or strategies described herein. Nothing contained herein should 
be considered a solicitation to purchase or sell any specific securities or investment 
related services. It should never be assumed that recommendations will be profitable 
or will equal the past performance or listed or recommended securities.
Cary Street Partners and Fairlead Strategies are registered investment advisers and do 
not provide tax or legal advice; no one should act upon any tax or legal information 
that may be contained herein without consulting a tax professional or an attorney.
This information may contain future predictions that are subject to certain risks and 
uncertainties, which could cause actual results to differ from those currently 
anticipated or projected. You should not view the past performance of securities, or 
information about the market, as indicative of future results.Plea
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